Final Open Book Exam
Varied Points For Each Correct Answer
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1. Explain why the United States shifted from favoring multilateral trade agreements to bilateral trade agreements. (5 points).

2. What are the reasons for holding foreign currencies? (5 points).


3. Why did the United States stop offering trade concessions to other countries?  (5points).

4. Explain how the United States uses fiscal and monetary policies to cure inflation and recession. (5 points).

5. United States has dominated the world economy since after WW11, sometimes using its military to maintain such dominance. Review the article, “Dominance and its Dilemmas”, (in the second set of articles that were emailed), then articulate a well reasoned speculation, as to whether the United States could use force if necessary, to maintain such dominance; considering the foreign exchange reserve holdings and the GDP of North East Asia, which includes China, the second largest economy in the world. (10 points).

6. What are the most contentious issues in the United States for signing NAFTA. Please explain the issues after naming them. (5 points)

7. Explain countervailing duties and antidumping duties. (5 points)

8. What is your understanding of Official Reserve Assets and what is the currency of the IMF (International Monetary Fund)? (5points)

9. Explain a pegged exchange rate system and a managed float exchange rate system. ( 5points)
